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After declining in the second half of 2009, the euro area monetary aggregate M3 
picked up in the first half of 2010. The French component of this European aggregate 
also posted a recovery, which was much more pronounced than in the rest of the 
euro area.
In 2010, the growth rate of loans to the private sector, which make up the main 
counterpart of money creation, increased progressively in France. Housing loans 
granted to households surged markedly, especially due to the historically low level 
of lending rates. The fall in loans to non-financial corporations, which had started in 
September 2009, came to a halt in France in the third quarter of 2010. The decline 
in cash loans gradually slowed and the growth rate of investment loans settled at  
a relatively high level.
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Households OFI Insurances Total NFCs
Source: Banque de France.ArtiCles

















Banknotes and coins in circulation 790 13.3 6.1 4.6
+ Overnight deposits 3,911 1.5 13.8 4.4
= M1 4,701 3.4 12.4 4.4
+ Other monetary deposits  3,684 13.7 -9.1 -0.5
Deposits redeemable at notice ≤ 3 months 1,909 1.3 15.1 6.2
Deposits with an agreed maturity ≤ 2 years 1,775 23.3 -24.3 -6.9
= M2 8,386 8.3 1.6 2.2
+ Negotiable instruments 1,138 3.6 -11.6 -2.0
o/w:  Money market fund shares/units 575 4.8 -1.9 -14.9
Debt securities with a maturity ≤ 2 years 121 -10.7 -50.2 -13.7













Overnight deposits 555.1 -3.8 6.8 7.6
+ Other monetary deposits  652.2 18.7 -5.3 2.9
Deposits redeemable at notice ≤ 3 months 518.8 11.0 3.1 3.5
Deposits with an agreed maturity ≤ 2 years 133.4 45.0 -27.4 0.5
+ Negotiable instruments 482.1 5.5 -14.5 4.1
o/w:  Money market fund shares/units 325.2 10.8 -0.2 -11.7
Debt securities with a maturity ≤ 2 years 104.6 -10.4 -56.6 98.7
France’s contribution to M3 (d) 1,774.6 4.8 -4.8 6.6
(a) Operations of euro area monetary financial institutions (MFIs) with non-MFI euro area residents.
(b) Changes adjusted for reclassifications and other valuations.
(c) Operations of French MFIs with other French residents.
(d) Monetary liabilities of MFIs resident in France (excl. currency in circulation) vis-à-vis the 
money-holding sector of the euro area (euro area residents excl. MFIs and central government), 
and by extension, deposits made by this sector with central government.ArtiCles
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Source: Banque de France.
Chart 4  Holdings by the non-financial sector of debt securities 
with an agreed maturity of up to 2 years in France and the euro area
(outstanding amounts in EUR billions)
France  Euro area
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AA-rated medium term notes from European financial institutions (Merill Lynch index)
10 year OAT
Fixed rate housing loans
Source: Banque de France.ArtiCles
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Chart 9  Interest rates on new housing loans in France
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Euro area growth rate
Source: Banque de France.ArtiCles






















Annual average of the changes in inventories (right-hand scale)

























































Sources: Banque de France, INSEE.ArtiCles
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Average rate on new loans, IRFP < 1 year (left-hand scale)
3-month Euribor rate (left-hand scale)
Average rate on new loans, IRFP < 1 year, euro area (left-hand scale)
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Chart 19  Debt of NFCs in France by source of financing

















Source: Banque de France.